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INTRODUCTION
Controversies abound in the new studies concerning the issue of capital control and economic growth through entrepreneurship (Alfaro and Charlton, 2008; Hartwell, 2014) . Allowing capital to move freely across borders can have many benefits. A policy that favors free capital movement of capital into an economy can fund entrepreneurial activities, thereby raising per capita growth and sustainable development. The inflow of capital (for instance, foreign direct investment) often brings improvement in technological spillover into the domestic management technique and accessibility into the international networks which further raises entrepreneurial productivity in the economy. Capital inflows may encourage both individual and corporate entrepreneurs to earn more returns and diversify risk thereby reducing consumption and income volatility (Forbes, 2007) . It may improve the discipline in the capital markets, thereby leading to a more efficient allocation of resources and higher per capita growth. Capital controls' implementation may diminish a country's ability to enjoy these benefits. In another sense, assessing the Asian Economic and Financial Review traditional economic theories of growth, an entrepreneur does not hold an explicit position in the models. This is because economists believe he or she undertakes an elusive character in economic theory which can be explained with an accurate description. Hence, not all economists grant entrepreneurs a central role to explain economic growth. For instance, the economic output of a country is seen as a function of capital and labor inputs, combined with technological change (Solow, 1956) . This model does not elucidate any roles of an entrepreneur in economic growth theory. However, recent theoretical models have tried to connect purposive and profit-seeking investment into knowledge to the persons performing the role of entrepreneurial activities (Grossman and Helpman, 1994 ).
There are many empirical studies that examine the relationship between entrepreneurial activity and per capita growth. Studies (Stam, 2008; Thurik, 2009 ) on the role of entrepreneurship in economic growth processes show conflicting evidences. Some of the results of these studies suggest that entrepreneurship affects economic growth differently in low income countries compared to high income countries (Bunyasrie, 2010) . Studies such as Hawkins (1973) ; Thomas and Mueller (2000) ; Acs and Storey (2004) revealed that there is positive effect of entrepreneurship on economic growth which is only true in developed economies; therefore, it has no significant effect in low income countries. This is because transition and high income countries have growth-oriented entrepreneurial activities which strongly contribute to their macroeconomic growth.
In addition, some studies such as Alfaro and Charlton (2008) ; Hartwell (2014) revealed that relaxed capital control policy can improve the level of entrepreneurship in a country, thereby enhancing economic growth and development. A reform pointing towards capital controls may dry up the risk premium of businesses which eventually increases cost of capital to deter firm entry. This action could endanger per capita growth of an economy (Yamawaki, 1990) . Most developing countries still remain underdeveloped and intend to fetch foreign capital.
Capital controls could constrain this flow into the economy. Furthermore, limiting fund accessibility could affect small firms disparately. Larger firms may find it easier to secure bank loan or use internal funds. However, researchers have found that countries with less capital controls tend to have more small firms than those that do not (Beck and Demirguc-Kunt, 2006) . Given the potential harm that can come from capital controls in entrepreneurship, this study contributes to the literature in many ways. It is the first paper to provide a comparative analysis between African and other developing countries to answer the following questions: What is the effect of entrepreneurship on economic growth in developing countries? What is the dynamic interaction between capital control and economic growth in selected developing countries? It also examines the role of capital controls in the entrepreneurship-growth nexus.
Our motivations for this study stem from the fact that majority of countries in Africa are classified as lowincome countries in addition to other developing nations in Latin America and Asian regions. Realizing the importance of entrepreneurship as an ingredient of economic growth and development, governments in African and other developing countries have enacted various policies to promote growth-oriented entrepreneurship, innovation and employment levels. These policies focus on microeconomic incentives such as favorable tax regimes, subsidies, growth and innovation funding, or simplified business regulations for small and medium-sized enterprises. In addition, another policy in this vein is capital controls. A sample of developing countries has adopted one or more capital control policies. For example, some Latin American countries from 1997-2010 continued introducing control. In Eastern Asian countries such as India, Malaysia, South Africa, and Nigeria International Monetary Fund (IMF) advised implementing such policies. In addition, the IMF's Annual Report on Exchange Arrangements and Exchange Restrictions (International Monetary Fund, 2010; 2011) shows that about 144 countries adopt capital controls on capital market securities, 124 on money market instruments, 94 on derivatives, 86 on commercial credits, and 120 on financial credits (IMF, 2010) . This contrasts with 1995, where only 119 nations reported capital controls of any kind to the IMF (Helleiner, 1998) . While studies have investigated the possible effect of capital controls on the economy with mixed results, however, the possible relationship among capital control, entrepreneurship and economic growth is largely absent in developing nations.
Therefore the main objective of the study is to examine the effect of capital controls and entrepreneurship on economic growth in developing countries. To do this, we first investigate economic growth in selected developing countries, examine the dynamic effect of capital controls on economic growth in developing countries, and finally determine the effect of capital controls and entrepreneurship. This is necessary because every government of a developing nation is anxious to promote the culture of entrepreneurship among its citizens and provide soft loans to entrepreneurs while various macroeconomic policies are enacted to safeguard the economy. Some of these policies normally have adverse effects. One of them is capital controls which are used for a variety of purposes. Capital controls can be used to correct balance of payment problems, prevent potential volatility of inflows or correcting real appreciation of the exchange rate. Restrictions placed on access to external finance may delay business operation in an economy that is experiencing scarcity of finance from microeconomic perspective. Furthermore, capital controls may have some hidden relationship with other factors affecting entrepreneurial activities such as rent-seeking and corruption (Dreher and Siemers, 2009) . It may foster oligopolistic market structures which may deter new firm entry in the long run (Luiz, 2002) . The question of capital controls and their effect on the microeconomics of entrepreneurship has been given added importance in recent years with the accelerating trend globally in favor of capital controls (or at least in the closing of formerly open capital accounts). In this case, this study examines the relationship that may emerge between capital control intensity, entrepreneurship trends and the consequences on economic growth in developing countries. This paper is organized into 6 sections. Section 2 discusses literature review. Section 3 provides the link between the three variables. Section 4 provides the data and methodology of the study. Section 5 provides the results and discussion of the empirical results. In section 6, we provide conclusion of the study and suggest recommendations.
BRIEF REVIEW OF LITERATURE
From the review of the literature on the nexus between capital controls and other variants of macro/microeconomic variables, few studies have examined the relationship between capital controls as a determinant of other macroeconomic variables (Gallego and Hernández, 2003; Noy and Vu, 2007; Hartwell, 2014) .
However, Tables 1, 2 and 3 summarize the key empirical related studies. A country may design policy favoring capital restrictions through its central bank at national level. This may be necessary especially to reduce volatility of exchange rate and safeguard the domestic currency. Because of this, it might be an ideal policy but one that does not favor capital controls may increase efficient allocations of scarce capital within the economy. This means there is trade off on the part of policy makers. Every country's capital account policies need to consider potential costs and benefits. In April 2010, IMF suggested the use of capital account policies normally called capital controls.
Capital controls relate to restrictions to movement of cash flows in and out of a country. Current trends show that countries with extensive capital controls have displayed a wide range of growth rates. (Satyanath and Berger, 2007; Alley, 2017) . Some studies link capital controls to other macroeconomic variables such as exchange volatility while others take it as one of the determinants of microeconomic variables like entrepreneurship (Alfaro and Charlton, 2006; Hartwell, 2014) . Entrepreneurship has been recognized as an engine of growth and as means of job creation in both developed and developing countries.
However, our survey of literature shows that most studies in the developed and developing countries have focused on the relationship between entrepreneurship and economic development which yielded mixed results. Some authors sit on the fence as they confirmed a U-shaped relationship between the two variables (Wennekers et al., 2005; Acs, 2010; Naudé, 2010; Naudé et al., 2013) .
In developing countries, there has been limited research. In particular, some researchers report positive relationships, while others confirm negative relationships. Meanwhile, a crucial look at African countries shows little research relating to entrepreneurship with economic growth (Adusei, 2016) . In addition, we find it difficult to identify (in both developed and developing countries) any study that considers the issues of capital control in the entrepreneurship process which may affect economic growth. In this respect, this study fills this gap by investigating the effect of capital controls and entrepreneurship on growth using African and other developing countries as a case study.
CAPITAL CONTROL, ENTREPRENEURSHIP AND ECONOMIC GROWTH: THE LINK
The link is based on the framework given by Wennekers and Thurik (1999) as shown in Figure 1 . Wennekers and Thurik (1999) explained that entrepreneurship has remained implicitly defined concept in economics. They 
Figure-1. Entrepreneurship and Economic Growth
Source: Wennekers and Thurik (1999) With little modifications to accommodate the key variable (e.g. capital control) of the present study, an extension of the framework proposed by Wennekers and Thurik (1999) is provided in Figure 2 . Capital controls are applied to moderate the adverse effects of macroeconomic variables including stabilizing the financial system. In doing so, individual firms are benefited negatively or positively (Hartwell, 2014) . Capital control is any restriction imposed by the government to moderate the free flow of funds into an economy. It limits the availability of foreign funds to businesses in the nation and raises the borrowing costs. In another direction, it can increase foreign © 2019 AESS Publications. All Rights Reserved.
currency debt carrying on the balance sheet of firms without foreign revenues, hindering the possibility of currency hedging exercise (Prati et al., 2012) . The opinion to place (or relax) controls can create revenue volatility to a firm, which is harmful for investment decisions. This can especially affect control of foreign investment approval which can be highly discretionary resulting in the political allocation of capital and thus fostering uncertainty among investors.
Many developing countries have under-developed capital markets (since many developing countries are facing the low pool of savings and financial intermediation for the private sector to draw upon). As a result, they look for other means such as sourcing for funding abroad. Capital controls can deter this flow of finance to developing countries. It could limit access to finances which could negatively impact a firm, especially small firms; larger firms find it easier to secure bank lending (or use internal funds). Researchers (e.g. Beck and Demirguc-Kunt (2006)) have discovered that countries with less capital account restrictions have more small firms than those that do not (Alfaro and Charlton, 2008; Hartwell, 2014) . Therefore, a country with more relaxed capital controls or a higher volume of foreign capital is likely to experience greater entrepreneurship (Alfaro and Charlton, 2008) which will improve economic growth. Levine (2001) suggests that a relaxed capital control may strengthen an economy's financial system by giving room for more efficient allocation of finances to firms and/or entrepreneurs. A policy that ensures free flow of foreign capital provides financing for high-return investment, thereby raising growth rates. It does that in form of investment in real sector which brings improved technology, management techniques, and access to international networks, all of which further raise productivity through entrepreneurship, hence economic growth. In contrast, it may lead to financial instability in the country causing problems of monetary policy independence which may retard growth process.
METHODOLOGY
The Solow growth model is relevant for the purpose of this study. It expresses that an economy has some amounts of capital accumulation, labor, and knowledge, which are combined to produce output. In particular, the quantity of output obtained from given quantities of capital and labor rises over time and also there is technological progress only if the amount of knowledge increases. Thus, in this study an entrepreneur is considered a special form of human capital in an economy that (through trait and special skill) discovers new business opportunities.
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Figure-2. Linking Capital control, Entrepreneurship and Economic Growth
Source: Author's modification to Wennekers and Thurik (1999) framework The Solow growth model is given below:
(1)
Yt=Output, At =Technology, Kt =Capital input, Lt=Labour, α =elasticity of Capital input, 1-α= elasticity of Labour. Assume that α=1, we will arrive at another variant of the growth model normally called AK model as specified thus;
(2) We have removed the subscript t for simplicity, where K is capital stock and A is the level of technology which is taken as given in an economy. If we assume that aggregate savings transform into capital stock, the capital stock can be generated from the banking sector's activities which are affected by capital control in the economy. The banking sector performs its financial intermediation functions. Equation (2) serves as the basis for our model.
Model Specification
Our main objective is to examine the effect of capital control and entrepreneurship on economic growth.. However, the estimating procedure for such a model is done in several steps. We first investigate the effect of entrepreneurship (firm creation) on economic growth and establish the effect of capital controls on economic growth. We then proceed to estimate the effect of capital controls and entrepreneurship on economic growth for the whole sample and two sub-samples, namely African and other developing countries by combining all the variables as expressed in the theoretical model, thus:
This systematic introduction of variables is interesting as it differentiates both direct and indirect effects of the key variables and their relationship with economic growth (Papyrakis and Gerlagh, 2004) . In econometric forms, we have:
Where economic growth (Y) is determined by entrepreneurship (EN) financial development (BC), Capital Control (CC) and Gross Capital Fixed Capital Formation (GC). Also, = Intercept, = Coefficients.
A country-specific fixed effect is assumed for the error term, that is . Where is the error term which contains represents country-specific fixed effects that are time-invariant, whereas is assumed to be independent and identically distributed with mean 0 and variance both over time and across countries.
Variables and Their Measurements
The following are the variables of the study with their measurements:
Economic Growth (Y):
The primary position of economic growth stems from the fact that it generates the funds needed for development as a nation's incomes rise. In this connection, the study measured economic growth as increase in Gross National Income (GNI) per capita.
Entrepreneurship (EN):
It can be noted that entrepreneurship means the manifestation, ability and willingness of an individual or group of individuals to enter an industry or market in pursuit of economic opportunities. The entrance is done in the form of a business with legal process of starting a business (Wennekers and Thurik, 1999; Klapper and Love, 2011; Hartwell, 2014) . Therefore, we empirically measured this arrangement as New Business Entry Density (NBD) as a proxy for entrepreneurship.
Capital controls (CC):
The Chinn-into approach is a measure of capital control which includes a comprehensive approach that combines both administrative and transaction-based controls, with a heavy weight towards administrative controls but with the inclusion of a transaction-based control. We have used this variable to be more rigorous in measuring capital account openness restrictions as the index measured the intensity of capital controls (Hartwell, 2014) . Chin-into index can also be called KAOPEN constructed by Chinn and Ito (2008) .
Financial Development (BC):
This is measured by the ratio of private credit by Deposit Money Banks to GDP. This measure isolates credit issued to the private sector as opposed to credit issued to governments and public enterprises.
5. Gross fixed capital formation (GC)-This is a proxy for investment activities. It is measured as gross fixed capital formation as a percentage of Gross Domestic Product (GDP).
Data Sources
This study makes use of secondary data covering 2005 to 2014. Data was sourced from the World Bank Data,
International Monetary Fund (IMF) and other related bodies in each country. Chinn and Ito index is regularly updated and available online at (http://web.pdx.edu/_ ito/Chinn-Ito_website.htm). The period of the study covers the period when preference is given to the importance of entrepreneurship policy as a fast tracking policy of development and growth which seems to be very high in terms of implementation in most developing countries.
Forty-four (44) developing countries have been considered which covers twenty-two (22) African countries and twenty-two (22) other selected developing countries. The list of countries can be found in the appendix.
Technique of Analysis
The study conducts panel unit root test, co-integration test and also adopts two stage-least-squares (2SLS) and the dynamic generalized method of moments (GMM) panel estimator. The estimation technique is suitable for handling the endogeneity problem and capable of providing consistent and unbiased estimates. This is because in an attempt to analyze the relationship between capital control, entrepreneurship and economic development, it is posited that entrepreneurship may be determined by the performance of the economy and performance of the economy might in turn be determined by entrepreneurship. Growing economies should see more firms entering to take advantage of greater opportunities (that is, entrepreneurship) while higher level of entrepreneurial activities can improve economic development. This situation might result in the potential endogeneity problem. Moreover, it is expected that this endogeneity would carry over to choice of capital account openness, as the decision to be open internationally may also be influenced by businesses within a country as well impacting the development of firm entry (Hartwell, 2014) .
RESULTS AND DISCUSSIONS

Preliminary Analyses
The results of the panel unit root tests are presented in Table 4 . In Table 4 , all the variables are stationary at first except one variable (Y) that is stationary at level. Therefore, we conclude that all the series are non-stationary and integrated of order one except economic growth (Y). Hence, we proceed to test for the existence of long-run relationships among the variables. After the unit root test, panel co-integration test was performed to confirm the existence of long-run equilibrium among the variables of the study. This is necessary to determine whether the regression results are not spurious. Given the results of the panel unit root tests, it becomes appropriate to conduct panel co-integration test using pedroni-residual co-integration test as reported in Table 5 . This test rejects null-hypothesis of no cointegration when they have large negative values. Therefore, Table 5 confirmed that co-integration of the multivariate models exists and is strongly supported. Table 6 presents the descriptive statistics where we classified the sample countries into two: African countries and other developing countries. The table further gives the descriptive statistics of the whole sample countries.
From Table 6 , it can be observed that firm entry rate is on average of 1.45 per 1000 working population in Africa.
The figure is below 2.15 per 1000 working population of other developing countries. This shows that over the period of 2005-2014, entrepreneurship in Africa is still below the rate at which entrepreneurship is growing in other developing regions. On average, the firm entry rate in the whole samples is 1.8 per 1000 working population. Also, the maximum firm entry density is 13.11 per 1000 working population with a minimum of 0.00 in Africa. Compared to other developing countries, the maximum is 21.49 with minimum of 0.03 per 1000 working population. The volatility of new business entry density is 2.57 while other region experienced 3.67 per working population which is higher than African region by 1.11 per working population. Capital controls intensity in Africa is on average -0.42, while the maximum is 13.11 with minimum of - Table 7 shows the correlation between the variables. It can be observed that positive relationship exists between capital control and entrepreneurship while in developing countries a positive relationship was observed between growth and entrepreneurship. Meanwhile, positive relationship exists between capital control and growth in Africa.
However, in all cases, we do not find evidence of multicollinearity among the variables. The highest relationship coefficient is 50% which is still permissive for our analysis. Hence, we proceed to estimate our model for proper possible relations between capital control, entrepreneurship and economic growth. The results of both estimation techniques showed that entrepreneurship has significant positive effect on economic growth in developing countries. The sign of the coefficient estimated supports previous literature (Adusei, 2016) . For instance Baumol (1990) concisely projects entrepreneurship as an alternative means of stimulating economic growth that may hold greater appeal for today's policy makers. This is because new businesses creation leads to job creation. By creating jobs for citizens, entrepreneurial activities enhance economic welfare, efficiency and productivity (Baumol, 1990) . Jobs also promote innovation, accomplishing business ideas, and transforming economic structures (Fritsch, 2008) . Our results are not consistent with the submission of Van Stel et al. (2005) who report that entrepreneurial activity has a negative relationship with per capita GDP growth in developing (poor) nations. Similar results have also been reported by Reynolds et al. (1999) . Based on our results, we affirm that entrepreneurship contributes to economic performance in developing countries.
Empirical Results
In addition, the results of the estimations indicate that the correlation between financial development and economic growth is negative and statistically significant. This is in line with the previous empirical evidence for developing countries (Adusei, 2016) . Studies show that the financial sector of the developing countries is fast growing, but a fast-growing financial sector is detrimental to aggregate productivity growth (Cecchetti and Kharroubi, 2012) . Two important conclusions can be drawn from the estimated results which show negative relationship between financial development and growth. First, the growth of countries' financial sector hinders productivity growth. That is, higher level of growth in the financial sector reduces real sector growth. Financial booms are not growth-enhancing in general because the financial sector competes with the rest of the economy for resources. Second, according to another study by Cecchetti and Kharroubi (2015) they used sectoral data to examine the distributional nature of this effect and find that credit booms harm what we normally think of as the engines for growth. With this evidence, in addition to the recent experience during the financial crisis, it is imperative to reexamine the relationship of finance and real growth in modern economic systems. Recent findings provide further evidence that the finance-growth nexus is sensitive to the proxies used to measure financial development (Ehigiamusoe et al., 2017) . The lagged value of the dependent variable (economic growth) is negative and statistically significant at 1%. This further proves that appropriate techniques have been employed for the study.
Also, to show the validity of the instruments used in the GMM technique, we report J-statistic results with a value of 37.2818(P-Value of 0.112775). The J-statistic tests normally reveal whether model built for the study is well specified and ensure validity of the instruments. The result shows that the J-statistic test of over-identifying restrictions does accept the null hypothesis at any level of significance. This implies that the model has valid instrumentation.
Our review of the literature clarifies that the question of whether entrepreneurship stimulates economic growth seems to have been largely answered in developed economies but few studies have tried to answer this question in developing economies. The general point is that in most developing countries replicative entrepreneurs abound. Therefore, entrepreneurs are immaterial for economic growth (Naudé, 2010) . However, this assertion has been watered down by Adusei (2016) who prove that entrepreneurship promotes growth in African countries. This empirical evidence seems to be very weak. Apart from the methodological issue, the submission of Adusei (2016) may not be generalized because the study only focuses on twelve African countries. To avoid the notion of weak evidences and to test for the stability of the dynamic model across developing countries, we further provide a comparative analysis between Africa and other developing countries in the world. We divide our sample into two: African countries and other developing countries making twenty (22) in each case and regress using GMM (see Table 9 ). Contrary to the position of Naudé (2010) we provide evidence that entrepreneurship has a strong positive effect on economic growth in developing countries. This positive impact of entrepreneurship on economic growth strikes a chord with evidence from other parts of the developed and developing world (Mueller, 2006) . Furthermore, continual injection of capital inflows into the economy can cause a real appreciation of a domestic currency. In turn, this movement of inflows could destabilize competitiveness of a country and slowdown growth.
Based on this, monetary policy could become ineffective as unexpected movement of in inflows could impose either higher inflation, or an excessive nominal appreciation. Government intervention is now necessary either to limit inflows, or to cope with exchange rate appreciation pressures arising from large capital inflows. These government interventions can come in many forms, but the generic name given to these interventions is known as Capital controls; which a selective policies to cushion the inflows of fund in and out of a country; such as taxes, licensing, sterilization and so on (Liard-Muriente, 2007) .
In this case, we expand the existing literature by examining the effect of these capital controls on economic growth in developing countries. The findings on this relationship vary and are contradictory. While some researchers (Forbes, 2007) believe that capital control can hurt growth others document its positive effect on growth. Therefore, we present Table 10 showing the estimated results concerning the effect of capital controls on economic growth in developing countries. We use two-stage-least square to further confirm our results after reporting GMM results on this issue. Our results show that capital controls have positive and significant effect on economic growth in developing countries. This result supports the submission of Quinn (1997) and Edwards (2001) who have reported positive relationship. In addition, financial development has negative and significant effect on economic growth. We are not surprised with this result because various studies have reported similar results (see Adusei (2012) ). They provide evidence that banking development has an unfavorable effect on growth. The table also shows that our instruments are valid and the model is significance in explaining effect of capital controls on growth.
To further confirm the consistence of the results across regions, we classify our data into two: African countries and other developing countries. We then estimate for each region based on the regional data collected. Table 11 shows that our results are not different from the earlier results reported in Table 10 . Based on our results, we confirm that capital controls are beneficial by improving the level of growth of the economy. This happens especially when they facilitate governments in confronting the interest rates and nominal exchange rate trade off. That is, central banks cannot set nominal exchange rates and domestic interest rates independently if controls are not implemented. However, it is important to note that an area of concern is the effect of controls over macroeconomic policy. For instance, Liard-Muriente (2007) state that if a set of controls does not hurt foreign direct investment (FDI) and other long-term finance, they should be adopted for proper management of the economy. Also, our results favor controls as a protective tool from the unstable international economy and protection against possible capital flight, which may lead to a decrease in potential growth, erosion in the tax base, and redistribution from poorer to richer groups. In general, capital controls in form of taxes on international flows will raise revenue, reduce the exchange rate volatility, and enhance the independence of policymakers and defend the exchange rate system. Finally, the channels by which capital controls influence the relationship between entrepreneurship and economic growth may be well developed, but the empirical evidence is largely absent in developing countries. Part of the reason for this state of affairs is that examining the effects of capital controls on entrepreneurship is a difficult task on one hand and examining the effect of capital control and entrepreneurship on growth may also prove difficult, as it is often hard to disentangle the effects of the controls themselves from other macroeconomic variables and policies. This is because countries that tend to institute controls have other distortions that can also exert an influence on entrepreneurship. This issue can be complicated by the fact that, capital controls are generally instituted to influence macroeconomic variables (Hartwell, 2014) . In this case, we examine the effect of capital controls and entrepreneurship on economic growth in developing countries. After using a dynamic panel estimator that allows us to exploit the time-varying characteristics of the data and to control for omitted variable biases and endogeneity issues in the data and after controlling for financial development and gross capital fixed formation, it is well cleared from Table 12 that entrepreneurship influences economic growth significantly and remain positive as reported earlier while the effect of capital controls on economic growth is insignificantly. There are many factors that could be responsible of for the results, these factors could include but not limited to: differences in macroeconomic policies, human capital policies, physical capital accumulation, stock market size, financial sector development, institutional factors and minimal political risks among others. Most of these factors are situated within the context of socioeconomic, cultural, and political dimensions. For instance, the tax system varies from countries to countries and regions to regions. Alfaro and Charlton (2008) show that the benefits of capital controls tend to be preconditioned on the existence of sufficient levels of institutional quality, including better bureaucracy, higher levels of law and order, and lower levels of Capital controls' policies in states are partly influenced by the behavior of other states in the international system, particularly neighbors or regions. As diffusion of studies have shown (Simmons and Elkins, 2004) financial liberalization is more likely when other similar countries are also liberalizing. The same applies to capital controls in similar regions and countries. Degree of capital controls is among the institutional tools used by various governments to control the inflows in and out a country. Since, developing countries are, however, known to be plagued with poor track record with respect to institutional frameworks. Thus, undertaking any insight into the developing countries' level of entrepreneurship and its effect on economic growth without information on the institutional environment within which other socio-economic and political dimensions operate could impinge on the usefulness of such analysis.
Following our discussion, we further divide our samples into two: African region and other developing countries. This is necessary to provide an insight into how the capital controls and entrepreneurship affect economic growth in different regions of the developing countries. Table 13 shows that in African countries and other developing countries; entrepreneurship and capital controls significantly affect economic growth. By implication, taking capital controls to be uniformed among all developing countries may not work in a meaningful analysis. The distribution is not equitable among the countries. Therefore, selective capital controls are used by countries and implementation varies across regions. The pertinent issue at this point is to query the likely factors that might have been responsible. Of the factors, we can say that differences in governance settings, political and differences in fiscal and monetary policies probably affected the results. Our results show that capital controls and entrepreneurship have significant effect on economic growth in developing countries. Therefore, we conclude that effective capital controls that would encourage entrepreneurial development will promote economic growth significantly.
Discussion of Results
We noted along with many authors that the dearth of analytical models of studying the roles of entrepreneurship in economic progress can be attributed to the neglect of this phenomenon in the neoclassical growth model. This neglect is based on the focus of the neoclassical tradition on static equilibrium and its joint assumptions of prefect competition. This phenomenon leaves little to no room for the role of entrepreneur as an economic agent in the process of growth. In a more specific, equilibrium is a situation in which agents have no incentive to change their behavior or in which they have exploited all opportunities known to them. But entrepreneurship is concerned with dynamic and change or discovery of opportunities, exploitation of such opportunities by venture into firm creation to make profit. Therefore entrepreneurship is a discovery agent as described by Neo-Austrian and agent of creative disruption in the process of economic equilibrium as described by Schumpeterian (Keyhani et al., 2015) . The assertion of Schumpeterian school has made various authors to investigate how the phenomenon called entrepreneurship affect economic growth in which their results have become debatable.
Coming down to developing country's studies, the much debates here is that entrepreneurship practices in the developing regions are repetitive and replicative by nature; hence, are not growth oriented. Another set of studies document that entrepreneurship practices in developing countries are necessity entrepreneurship therefore does not promote economic growth and development.
However, the current trends of studies have watered down this orientation about developing countries as documented by Adusei (2016) who shows that entrepreneurship promotes economic growth in Africa. To further confirm this submission, we expand the scope of the study and incorporate other developing countries which consist of twenty-two African countries and twenty-two other developing countries, our results is consistent with this submission when pooling the forty-four countries and also making comparative analysis between the group of developing countries in a dynamic panel framework. Hence, we further correct and emphatically state that entrepreneurship in developing countries improves growth. This observation does not support (Acs, 2006) who argues that need-based entrepreneurship has no effect on economic development.
Furthermore, one of the objectives of our study is concerned with the effect of capital control on economic growth. Capital control intensity is the policy to control or place restrictions on capital inflow or outflow of a nation. This is necessary because of the adverse effects of higher degree of financial integrations or openness experienced by developing countries during recent financial crises. Most of developing countries are financial dependent on developed countries. A stop to financial flows to developing countries may slow down the economic growth in these countries especially where the financial system is underdeveloped. Also, in the presence of high international financial integrations, Central Bank of developing countries may not have independent controls over its monetary policies. This gives reason for introducing capital controls by many developing countries: a policy promotes by IMF.
As a result, we investigate the effect of capital controls on economic growth of developing countries using dynamic panel data techniques. We show that placing restrictions and adequate monitoring the movement of the international capitals in an economy improves the level of productivity of the economy. This results support the rethink of capital controls as prescribed by the IMF which has now formally suggested that there may be situations when developing countries can gain from placing regulations on the inward flow of foreign capital. Our results do not support the submission of Kraay (1998) and Fratzscher and Bussiere (2004) in contrast, our submission support the study of Alley (2017) who examine the roles of capital controls in the capital flows' surges -growth nexus. Our results do not support the position of Satyanath and Berger (2007) who authoritarian countries, while growth in democratic countries is insignificantly. Unlike previous studies, with this new study, we are able to clarify the position of developing countries in this relationship. Therefore, capital controls being limits on the level or composition of foreign private capital that can enter or leave a nation which are often deployed to manage exchange rate volatility, avoid maturity mismatches, limit speculative activity in an economy, and provide the policy-space for independent monetary policy. We encourage such policies for all developing countries to put the economy in the right directions in order to avoid over dependence of the domestic financial system on international environments.
Finally, we further investigate the roles of capital controls on the relation between entrepreneurship and economic growth. Having realized the type of capital controls adopted may vary from one region to another, we separate our sample into two: African and other developing regions in our estimation. Our results further confirm that capital controls play a positive and significant role in the relationship. Furthermore, the results suggest that in a developing economy, there should be more government involvement in supporting businesses and targeting certain movement of foreign capital to selected industries. This is because in the movement of international flows, market imperfections are common and entrepreneurial arbitrage activities may not necessarily lead to a perfect competitive market.
CONCLUSION AND POLICY IMPLICATIONS
The extent to which the potential growth affects entrepreneurship has been linked to the intensity of capital controls especially in developing countries. To empirically pursue this line of reasoning, this study examined the influence of capital controls on entrepreneurship and economic growth in a sample of forty-four (44) In this regard, both capital control intensity and entrepreneurship should be included in the production function of the economic growth model as important variables. Overall, these conclusions are not only consistent with intuition and experience, but also in accordance with empirical findings of the previous studies. They also align with Keynesian economists who promote capital controls as a protective tool from the unstable international economy and the possibility of capital flight, which, among other things, causes a decrease in potential growth, erosion in the tax base, and redistribution of economic wealth from poorer to richer groups.
There are a number of policy implications. It can be noted that capital control intensity plays a vital role in improving and strengthening the positive relationship between entrepreneurship and economic growth. Therefore, decision makers need to ensure that appropriate or selective (not necessarily full) capital controls are put in place.
The empirical evidence shows that an entrepreneurial environment policy needs to be created and formulated to encourage entrepreneurial activities as a strategy to battle unemployment. The greatest gains in entrepreneurship would be realized by reducing government-imposed burdens on entrepreneurs and through programs encouraging entrepreneurial activities i.e., subsidies and tax breaks.
